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Dear Sir or Madam: 

We have amsidered your application for reaqdtioz1 cxf exemptim Federal 
irarm tax under Section 501 ( c )  (4  ) of the Internal Revenue C 2 e  as a 
la- association of employees. 

The information W t t e d  sham that you were forrid vd~er By-h?s an 
*******. 

ils stated in your By-laws, ynur purposes are t o  de-mlap a professional 
spirit and uderstanding of manag€mmt as a profemion; provide the 

for devel-t of leadership and -~gement skills through 
practice; provi6e an apportunity for wchange of ideas and information 
management practices; encourage a spirit of univf and amperation among 
a l l  mbers and provide exmther means of cammi.cations between mmkrs, 
and the outside camnity.  

Your lnemkrship consists of executives, manageo:s and cowtants  of 
****** ***************n or its subsidiaries. The area cavere3 by your 
&ship extends to the subsrdwr 

. . ies locatdl in  the******   Region of 
.the United States which is ccrnprised of********  stakes and the District 
of Colwtbia. 

Your i n m  is derived f m  corporate ccmnlxibltions, makership fees and 
interest. Y o u  expenses consist of dinz!,er.s; amd speakers and 
miscellaneous costs. 

Section 501 (c) (4) of the Internal Eievenu~ W e  prddes  for the e x a p t i o n  
of local association of qioyees, the mmben;hip of which is limited t o  
t h e  employees of a designated person or persons in a pr t icu la r  
municipality, and the net earnings of which are d e ~ m t d  exclusively +A 
charitable, educational or r e n e a t i a m l  purposes. 

Section 1.501(c) (4)-1 (h) of the Bcme Tax Regulations states that lord 
associations of emp1oyee~l described in Section 501 ( c) ( 4 1 are expressly 
entitled to exemptim under Section 501(aj. As canditimis to exmption, 
it is required (1) that ih- e mmkz~hip of such an association be limited 
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t.o tte ~ q > l c y ~ s  of s dcsignatd p - s o n  cr prscf is  in a ;~rticuls,r 
n,wicipc?3ity, and (2)  -tbzl-. L5e ."it wrnings of tke aswis t i cn  k de.vn'iLa3 
exclusively ci.liritablrll, dclcaticxral or recrestim-ll IxuZjoses ,. -c 
word "localq is ~5~l'int?i! i? pm-,lcjrapi:i (b) of C&im 1.501(c) i l l ! - 7 .  

kxid-an 1.50llc) (12 i-i (b) of the T,?cme Rqulatims s t a t ~ s  'chat the 
phrase "of a purely lcml claractm'' applies to &emlent. 1 i . f ~  iz?smmcc 
associa~~ns, 5x7 cot to other orgmiwtiom specified in Sectiort 
50i ! c ) ( 12 ! . .'it d s o  applies a arq orgenization sdking exm~ptim or? the 
2rounG that it is an ox~x l i za t i .~~?  simi.1a.r to a 'bsrievolent life insuumce 
associatioil, Fa organizat-jon 3f a Fely local chsractcs- is o m  t.;;?o.sc 
business activities arc confk.i&! to a prkdcular cammity, place, Dr 
district irreqx!ctk.ive, h m e m  or' p l i t i c r z l  wuidivisicns. If .+he 
tr@Avities of an orprization are linited a-ill- by khe OorrJers of & State, 
it cannot h cmsicjered to k purely local in character. 

Based c11 the i r & o ~ ~ t i o n  sut;Htitt& snd r11c clpplicabltt lzt; cite5 &.ow, we 
mncluc!e t:l-,at yo.;l Ere not opra+d.cj as an erp1oycx.s assoziati~r, of 2 
p ~ ~ c t q  1~:;-31 c:!-!arac:ter. i-her(~.4or~, ~ " O E  do not qxilify for exa-t.i~n £mi 
Fec3cral incmc b:; as an aqani.z;rtior, d s s c ~ i f ~ :  i r ~  $kction 501 ( c )  ( 4  ) of 
31t2 Cede ZOI & 17011 ~wllf y under any c t h e r  pzri:crrag4! of Sect ic ;~  501 : c )  
of t3'1~ C*k?. 

Iri accorila-ice ?;:iY: r ? c ~ a ~ ~ t i n n r i ~ n  you are -rcq.jFrtd T.D Lil-e Fderaf. 
incmc ta: seturns. 

If you do nct ilszept our f i i i ~ ~ g s ,  we r e a m 4  Ofit ~ C J  E~JCST. 2 

conference wifq a r e k  of our Rcqiona l  O £ f : i e  ~ . f  P ' l s .  YGLX ?:M?uest 
for a conferer,,ce shodd include a wri t ten a ~ w l  givirig the f a a s ,  law, 
ad my other informatian to .wpprt your p s i t i o n  as explained in the 
acl.osed Wlicatio~n 892. You tiill  be: contactxd to arr:~anue a 2dB-s 
for a cxx~feremx. Tke confere~ce may b% helc? a t  tile Rqional  @ f i e r  or 
if rcqest, at: any r;iutmlly imr?venient District crf fice. If tre do not 
!?etir .f~:cxn !;c,,u v j i th in  313 h y : :  frm, the clzcc of tics l e t te r ,  th is  
(.'i~?:e~~fij.~;:tt;j.e~ v:il 1- k ; e m - . ~  f iml.  


